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Corporate Information
RAEHR

BOARD OF DIRECTORS
Executive Directors

Mr. Peng Tianbin (Chairman)
Mr. Peng Yonghui (Chief Executive Officer)
Mr. Peng Daosheng

Non-executive Director

Ms. Wang Sufen

Independent Non-executive Directors

Mr. Fan Rong
Mr. Shi Weixing
Mr. Yang Zhongkai

AUDIT COMMITTEE

Mr. Fan Rong (Chairman)
Mr. Shi Weixing
Mr. Yang Zhongkai

REMUNERATION COMMITTEE

Mr. Yang Zhongkai (Chairman)
Mr. Peng Tianbin
Mr. Shi Weixing

NOMINATION COMMITTEE

Mr. Shi Weixing (Chairman)
Mr. Peng Yonghui
Mr. Yang Zhongkai

STRATEGY COMMITTEE

Mr. Peng Tianbin (Chairman)
Mr. Peng Yonghui
Mr. Fan Rong
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AUTHORISED REPRESENTATIVES

Mr. Peng Yonghui
Mr. Tong Tai Alex

COMPANY SECRETARY

Mr. Tong Tai Alex

REGISTERED OFFICE IN THE CAYMAN ISLANDS

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

CORPORATE HEADQUARTERS

17th and 18th Floors

Cang Hai Industry Building
No. 3388 Cang Hai Road
Yinzhou District, Ningbo City
Zhejiang Province

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2103, 21st Floor
Futura Plaza

111 How Ming Street
Kwun Tong

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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Hutchins Drive
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Cayman Islands
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Corporate Information (Continued)

RAEHR (F|)

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

AUDITOR

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

PRINCIPAL BANKERS

Industrial and Commercial Bank of China,
Ningbo Branch

No. 218 Zhongshan Xi Road

Haishu District

Ningbo City

Zhejiang Province

China

Bank of China,

Ningbo Branch

No. 139 Yaohang Street
Haishu District

Ningbo City

Zhejiang Province
China

STOCK CODE

02017

COMPANY’S WEBSITE

www.chanhigh.com.hk
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Financial Highlights

PERHE
RESULTS E4
For the six months
ended 30 June
BEAA=THLEAREAR
2021 2020 Change
—E--fF TTCTHF v
RMB’ 000 RMB’000 RMB’000 %
AR®T T ARBFT ARBEF T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Revenue A 879,780 688,981 190,799 27.7%
Gross profit EF 79,043 60,809 18,234 30.0%
Profit before tax BRA AT 7 15,366 13,788 1,578 11.4%
Profit for the period HBAPE 12,100 5,614 6,486 115.5%
Profit for the period attributable A&7 A A FE{G
to owners of the Company B9 12,178 5,953 6,225 104.6%
ASSETS AND LIABILITIES EEHAEE
As at As at
KWNITLEW 31 December Change
2021 2020 28
RoZT——F N
YRzl — A =1+ —H
RMB’ 000 RMB'000 RMB'000 %
AR%T AREEFTT AREETTT
(Unaudited) (Audited)
(REER) (feg=1z)
Cash and cash equivalents  BE&MIREEEY 231,443 281,483 -50,040 -17.8%
Total assets BERTE 2,194,169 2,221,143 -26,974 -1.2%
Total liabilities AfEEsE 1,299,594 1,338,668 -39,074 -2.9%
Total equity e BRE 894,575 882,475 12,100 1.4%
INTERIM REPORT 2021 MR 5



Financial Highlights (Continued)
BHBE (&)

KEY FINANCIAL RATIOS (%)

Gross profit margin
Net profit margin

FEMB L2 (%)
For the six months
ended 30 June

BEAA=+THLAEA
2021 2020
= e
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
ERE 9.0% 8.8%
AR R 1.4% 0.8%
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Management Discussion and Analysis

INDUSTRY AND BUSINESS REVIEW

2021 is the first year of implementing the “14th Five-year Plan”,
during the first half of 2021, preventive controls against COVID-19
were being coordinated for implementation as constant measures
and the economy continued to operate and was in the process
of steady recovery. The quality of operations in the construction
industry was further enhanced, enterprises were facing new
development opportunities, with specific details as follows:

. Continuous growth in the output value and incremental
value of the construction industry

According to the data of “Statistical Analysis of the Development
of Construction Industry in the First Half of 2021” released by
the China Construction Industry Association, in the first half
of the year, the output value completed by the construction
industry in China amounted to RMB11.98 trillion, representing
an increase of 18.85% year-on-year; the incremental value
completed was RMB3.33 trillion, representing an increase
of 8.6% year-on-year. The output value of construction
projects completed by construction enterprises nationwide
amounted to RMB10.59 trillion, representing an increase
of 19.16% year-on-year, the output value of construction
projects accounted for 88.94% in the total output value; the
completion output value of completed construction projects
amounted to RMB4.43 trillion, representing an increase of
16.59% year-on-year, under the macroeconomic background
of “eliminating production capacity, eliminating inventories
and eliminating leverages”, a relatively high growth rate
was maintained, and the overall development trend of the
construction industry was stable.

EEENWR D

TER¥EKERE

- FREBTEARINERE —F 0 —F =
—F F¥F - EREHERRLRIBHIEEEE
THEBRTMERRES - BEEEBETEEE—FIR
T CEBERIOZERELS  ARBROT

— EEXEENENETEHER

BEFREZEERESEMN(021F ¥ F&
BEBRAADTIBEETRT : L¥F 2
HEEEENEEBARK11.98BET - B
LbiE R 18.85% AL MEBEARKEI.338
Bt RHIERS6% 2REESETKE
HKTREBAREI10598 BT RLER
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B187T  RLIER16.59% @ £ =ERk - =
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BRER  FEEBRBURBLFE-
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Management Discussion and Analysis (Continued)

EEENRE D (&)

8

Business activity index of the construction industry
continues to stay at high level within the optimism range

As the weather warmed up in spring in 2021, construction
industry commenced works together and the progress of
construction accelerated in the construction industry. The
business activity index of the construction industry returned
to a high level within the optimism range in March 2021, and
continued to remained at high level within the optimism range
during both May and June. The business activity index of the
construction industry continued to stay at high level within the
optimism range showed that the market continued to maintain a
trend of faster growth. From the perspective of employment by
enterprises and market expectations, the indices of employment
and business activity in the construction industry are expected
to rise, the demand for labour force in the construction industry
will continue to increase.

Increased efforts in policy support to the construction
industry

In the first half of 2021, under the circumstances that preventive
controls against COVID-19 have become constant measures,
the government has unveiled a range of important policies to
promote the development of the construction industry and
for attaining the targets of the 14th Five-year Plan, which
have provided a strong assurance to the development of the
construction industry.

CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Management Discussion and Analysis (Continued)

The work report of the government has proposed an
arrangement in 2021 for the local government to issue special
bonds in the amount of RMB3.65 trillion and will optimize
the use of proceeds from the bonds to give support in
priority to projects under construction and with reasonable
expansion in the scope of utilization. The central government
has budgeted an internal investment arrangement in the
amount of RMB610 billion. Continuous support will be given
to facilitate the regional coordinated development of major
projects, to promote the construction of “Two New One Major
(MFT—E)" projects (new infrastructure, new urbanization
and major transport and water projects), and implemented
a batch of major engineering projects in transport, energy,
water and other sectors. The government’s investments
will be inclined to more projects which can benefit a broad
area of people’s livelihood, including 53,000 new projects
to revitalize towns and old communities, by improving
the public service standards in counties and towns. The
funding support from the government will bring significant
development opportunities to the construction enterprises.

The Group has a number of Class One qualifications in municipal
works, construction, water and other works, which are highly
matching with the State’s industrial development plan of “Two
Major One New (FRE—#7)" and will have greater competitive
advantages in project development.

EEENRE D (&)

B LERERIRE — S - —FRTHimA
BRREESAREI 6588 - BLES
BEeFER  BAIRERIR AEEKXRE
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Management Discussion and Analysis (Continued)
EEENWR I (&)

The 14th Five-year Plan has pointed out the target to build
a digital China by accelerating the development of modern
serviceindustries, coordinating and promoting the construction
of infrastructure, digital Zhejiang has pointed out the
application scenario of “city brain + future community”, digital
Ningbo aims to strongly promote the layout and establishment
of the basic perception layer, to build up a full industrial chain
of “sensor and hardware + platform + application scenario”.
The Group has gradually developed the relevant business in
the technology sector, and has deployed low cost, low power
consumption, high precision and highly reliable intelligent
sensors to fuse with the traditional architecture of the Group,
and transform the physical properties of architecture into
data properties through the sensors, and then utilize the
self-developed software system of the Group to analyze the
data and show the real-time monitoring status of the “vital
signs” of the architecture to provide data information for the
construction of an intelligent city.

In the first half of 2021, the revenue of the Group was approximately
RMB879.8 million, representing an increase of 27.7% when
compared with the same period of 2020, the sources of business
revenue were mainly from: 1) landscaping construction, 2)
municipal works construction, 3) building works and 4) others,
which represented 37.0%, 32.0%, 29.2% and 1.8% in the total
revenue of the Group for the six months ended 30 June 2021.

10 CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Management Discussion and Analysis (Continued)

In the first half of 2021, two new patent applications were made,
and three QC (Quality Control) reports were successfully released,
of which two QC accomplishments were awarded First Prize and
one QC accomplishment announcement was awarded Second
Prize in the QC Accomplishment Announcements presented by
the Municipal Industry Association of Zhejiang Province in 2021.
The Group was awarded as one of the 2021 National Top 50
Urban Greening Enterprises. A number of projects have won the
Gold Prize of “Camellia Cup” Awards in gardening presented by
Ningbo City (Z)EHEM“ZKIEM”" € 58), including the River Chu
(BJAT) water system comprehensive treatment EPC (Engineering
Procurement Construction (design, procurement and construction))
project, the Qingdao CSCEC Splendid City (F &R iEiB M)
gardening and landscaping project, and the Health and Biological
Industrial Park’s wetland park EPC general contracting project.

PROSPECTS

At present, a wave of “State comes in and citizens go out” has
appeared in the overall development of the construction industry,
there are signs that private enterprises have collaborations with
State-owned enterprises for joint development.

Strengthening foundation, rectifying deficiencies and Two New
One Major (F#T—E) are the important directions of investments
during the period of the 14th Five-year Plan. Through the joint
efforts of old and new infrastructure, a comprehensive, efficient,
practical, intelligent, green, safe and reliable modern infrastructure
system will be built. The State’s strong development efforts in
major water projects have provided a favourable basis of policy
guidance for the development of water resources of the Group, the
Group will closely follow the fast-moving vehicle of water project
development and pursue joint development with State-owned
enterprises.

EEENRE D (&)

“E—FLEFHARIFNME - KHEMRS
£ QC (Quality Control (FaEEH)) e - HHM
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Management Discussion and Analysis (Continued)
EEENWR I (&)

During the first half of 2021, the Group has closely followed the
national policies by establishing a foothold in Ningbo for business
development while actively expanding nationwide business. In the
second half of the year, the Group will continue to focus on traditional
infrastructural construction as the foundation to explore modes
of joint development with State-owned enterprises continuously,
and great efforts will be exerted to develop businesses of the full
construction industrial chain by using technological innovations
to achieve breakthroughs and empower the construction of
infrastructure in a practical and advancing manner to ensure the
target works of 2021 and beyond will be attained smoothly.

FINANCIAL REVIEW
Revenue

Revenue of the Group increased by 27.7% or RMB190.8 million
from RMB689.0 million for the six months ended 30 June 2020
to RMB879.8 million for the six months ended 30 June 2021. The
increase was attributable to the construction progress of certain
high value contracts entered into the peak stage, and the slight
increase in the overall number of projects during the six months
ended 30 June 2021.

The revenue recognised during the period for projects completed
during the six months ended 30 June 2021 and in progress as at
the end of the six months ended 30 June 2021 as compared with
that of the previous corresponding period is tabulated as follows:

12 CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Management Discussion and Analysis (Continued)

EEENRK

For the six months ended 30 June
BZAA=1HIAEA

a4 (&)

Business segments 2021 2020
£ Vir —B--F b S 322
No. of No. of No. of No. of
projects  projects in projects projects in
completed progress completed progress
during as at the during as atthe
Revenue  theperiod period end Revenue the period ~ period end
HREERE AR AL R A
BT R g BRIk kT
L/ON HRYE HEYE WA HREE HEHE
RMB’ 000 RMB'000
ARBT T ARETT
Landscape construction MR 325,464 29 47 146,894 15 63
Municipal works
construction MR TIRER 281,640 38 69 221,227 28 68
Building works BETE 257,261 15 22 293,106 3 23
Others Hity 15,415 7 15 27,754 6 17
Total st 879,780 89 153 688,981 54 171
Landscape construction EMER

The Group recorded an increase in revenue from the landscape
construction segment, from RMB146.9 million for the six months
ended 30 June 2020 to RMB325.5 million for the six months ended
30 June 2021, representing an increase of 121.6% or RMB178.6
million. The increase was mainly due to the increase in average ZHRNEEZFRBLE B2 -T—

landscape construction project contract value for the six months B IE/SE A EMERIER FHELEELEFA -

ended 30 June 2021 as compared with that of the previous

corresponding period.

REBHESEMERIHNRABRBEE_ZT_-ZF
FRA=ZTHERNEANARK146.98 &8 LI M
121.6%HARE178 6 BETEHE
AZ+BIENEAMAREI2S5HE T » #inE
—FRA=T

T-—FR

INTERIM REPORT 2021 H#ifR& 13



Management Discussion and Analysis (Continued)
EEENWR I (&)

Municipal works construction

The Group recorded an increase in revenue from the municipal works
construction segment, from RMB221.2 million for the six months
ended 30 June 2020 to RMB281.6 million for the six months ended
30 June 2021, representing an increase of 27.3% or RMB60.4 million.
The increase was mainly due to the increase in overall number of
municipal works construction projects for the six months ended 30
June 2021 as compared with that of the previous corresponding
period.

Building works

The Group recorded a decrease in revenue from the building works
segment, from RMB293.1 million for the six months ended 30 June
2020 to RMB257.3 million for the six months ended 30 June 2021,
representing a decrease of 12.2% or RMB35.8 million. The decrease
was mainly due to the fact that certain building works projects were
in the completion stage and the construction revenue generated was
relatively low for the six months ended 30 June 2021 as compared
with that of the previous corresponding period.

Others

The Group recorded a decrease in revenue from the others segment,
from RMB27.8 million for the six months ended 30 June 2020 to
RMB15.4 million for the six months ended 30 June 2021, representing
a decrease of 44.6% or RMB12.4 million. The decrease was mainly
due to the decrease in average contract value of other projects,
mainly including decoration projects and landscape maintenance
services, for the six months ended 30 June 2021 as compared with
that of the previous corresponding period.

Cost of services rendered

Cost of service rendered increased by 27.6% or RMB172.2 million
from RMB624.8 million for the six months ended 30 June 2020
to RMB797.0 million for the six months ended 30 June 2021.
Generally, the increase in cost of service rendered was in line with
the increase in revenue for the period.

14 CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Management Discussion and Analysis (Continued)

Gross profit and gross profit margin

The Group's gross profit increased by 29.9% or RMB18.2 million
from RMB60.8 million for the six months ended 30 June 2020 to
RMB79.0 million for the six months ended 30 June 2021. Gross
profit margin of the Group increased from 8.8% for the six months
ended 30 June 2020 to 9.0% for the six months ended 30 June
2021. The increase in gross profit was mainly due to the increase
in proportion of revenue contributed by landscape construction
segment of which the gross profit margin is relatively higher.

Other income and gains

Other income and gains decreased by 63.8% or RMB3.7 million
from RMB5.8 million for the six months ended 30 June 2020 to
RMB2.1 million for the six months ended 30 June 2021, which was
mainly due to a compensation income of RMB4.0 million received
from the government in the previous corresponding period for
expropriation of a piece of land.

Administrative and other operating expenses

The Group’s administrative expenses increased by 7.2% or
RMB2.2 million from RMB30.5 million for the six months ended 30
June 2020 to RMB32.7 million for the six months ended 30 June
2021, which was mainly due to increase in staff welfare expenses.

Finance costs

The Group’s finance costs increased by 25.4% or RMB3.4 million
from RMB13.4 million for the six months ended 30 June 2020 to
RMB16.8 million for the six months ended 30 June 2021, which
was mainly due to increase in average monthly bank borrowing
balances.

Income tax expense

The Group’s income tax expense decreased by 59.8% or RMB4.9
million from RMB8.2 million for the six months ended 30 June 2020
to RMB3.3 million for the six months ended 30 June 2021, which
was mainly due to the decrease in income tax rate of Chanhigh
Construction from 25% to 15%.

EEENRE D (&)
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Management Discussion and Analysis (Continued)

EEENRE D (&)

LIQUIDITY AND CAPITAL RESOURCES

RBEERERRIEF

At At

KWND[ W 31 December
2021 2020
RIB-—F ety
ANA=1H pyeap=

((SHETITe [1 16 )) (Audited)

(REER) (fe==%)

Cash and cash equivalents (RMB’000) ReERBEEEYW (ARETIT) 231,443 281,483
Current ratio mEhLE & 1.7 1.7
Gearing ratio A x 0.8 0.8

As at 30 June 2021, the Group’s current ratio (based on the total
current assets as at the respective period ends divided by the total
current liabilities as at the respective period ends) was 1.7.

As at 30 June 2021, the Group’s gearing ratio (based on the total
debt as at the respective period ends divided by total equity as at
the respective period ends) was 0.8.

CAPITAL EXPENDITURES AND COMMITMENTS
Capital expenditures

For the six months ended 30 June 2021, the Group incurred capital
expenditures totalling RMB4,720,000 in relation to property, plant
and equipment and intangible assets.

Capital commitments

As at 30 June 2021, the Group had no significant capital commitment.
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Management Discussion and Analysis (Continued)

INDEBTEDNESS
Borrowings

The following table sets forth the Group’s total debts as at the
dates indicated:

EEENRE D (&)

TREJIAEERR BN ERERE

At At
KNI 31 December
2021 2020
RO —F Seectas
AV:ER=l - — A =+—H
(Unaudited) (Audited)
(REERZ) (F& &%)
Bank borrowings SRITIER 709,296 654,443
Factoring loan with recourse FREEREER 14,874 25,483
724,170 679,926
The average interest rates for bank loans and factoring loan with  RZZE=—%F XA =1+ HMRTERMEBRER
recourse as at 30 June 2021 were 4.63% and 5.94% per annum  EEREFHERED B E4.63%F15.94% °

respectively.

Except as disclosed above, as at 30 June 2021, the Group did not
have any outstanding loan capital issued or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities
under acceptances (other than normal trade bills) or acceptable
credits, debentures, mortgages, charges, finance leases or hire
purchases commitments, guarantees, material covenants, or other
material contingent liabilities.

QUANTITATIVE AND QUALITATIVE DISCLOSURES
ABOUT MARKET RISKS

The Group is exposed to various types of financial risks including
credit risk, liquidity risk and foreign exchange risk. The Group’s
overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

B EXFTREEN RZTE-—FRXA=1TH K
’EIIHEHr‘ﬁiféi ﬂjzﬂ = Hﬁ%%*ﬁfém
B RITEX - BERSEMBEUER - ALA
%(*ﬂﬁ?éﬁ%ﬁﬁ%ﬁ?%) gk A txﬁ@%ﬁﬁﬁﬁ - (B
i HW mEHEsEEAE R OE
AEHIEBERSARBE

BT ERARNEER EMRHE

AEEmERZECRRER  BREERAERR - RBE
TR MIMNERR - NEEEBEREREIE S
PRERT SN N RN R ISR EERESAE
BB RIROBETNZE -
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Management Discussion and Analysis (Continued)
EEENWR I (&)

Credit risk

The Group's credit risk is primarily attributable to its trade and other
receivables and cash and bank balances. In order to minimise
credit risk of trade and bill receivables, the Directors have delegated
a team to be responsible for the determination of credit limits,
credit approvals and other monitoring procedures. In addition, the
Directors review the recoverable amount of each individual trade
debt regularly to ensure that adequate impairment losses are
recognised for irrecoverable debts. In this regard, the Directors
consider that the Group’s credit risk is significantly reduced.

The Group has no significant concentrations of credit risk. The
Group has policies in place to ensure that sales are made to
customers with an appropriate credit history. The Group has limited
credit risk on cash and bank balances because the counterparties
are banks with high credit-ratings assigned by international
credit-rating agencies.

The Group does not provide any other guarantees which would expose
it to credit risk.

Liquidity risk

The Group’s policy is to regularly monitor current and expected
liquidity requirements, to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer
term.

Foreign exchange risk

The Group’s businesses are located in China and substantially all
of its transactions are denominated in RMB. The Group considers
that the relevant foreign exchange exposure is not significant.
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Management Discussion and Analysis (Continued)
EEENWR I (&)

USE OF NET PROCEEDS FROM THE LISTING

In line with the change in use of net proceeds as described in the
Company’s announcement dated 8 December 2017, the following

LB REREAR
BARRERA—ZT—tF+-AN\BHNAEAY
RIS FIRFRMAGNEN - TR AEEEE

table sets forth the Group’s use of net proceeds up to the date of ~ ZAN¥Rk%& HEAFTSKIEFEEA ¢
this report:
Adjusted Utilised Remaining
allocation of amount up to amount as at
use of the date of the date of
proceeds this report this report
P8R8 8 E H EREHH
RRAE EEkEk R E R
(HK$ million) (HK$ million) (HKS$ million)
(B&#T) (BE#ETR) (BEBET)
Acquisition of construction companies possessing qualification
and certificates in municipal projects, including but not
limited to highway projects and water projects 195.8 120.2M0 1) 75.6
WEERMIBIEE (BIEETRAAKIER RKEIEER)
HEEBERBENERATA 195.8 20 75.6
Acquisition of or strategic investment in design firm(s)
in the Yangtze River Delta possessing qualification
in architecture related design 91.4 7.5Noe2) 83.9
WS BRI E RN BT =AM B ERERER:
BERRF AR 91.4 7.5M#2) 83.9
Acquisition or establishment of a new inspection centre accredited
with the qualification(s) to carry out inspection, analysis and
testing on the incoming materials to be used for construction,
and/or inspection and supervision of construction works 7.9 — 7.9
WEE SR — K Bt - DT RORISUE R P AR 2Rt
&/ S35 REBEETRERRENTRRT O 7.9 — 79
General working capital 20.2 20.2 —
—REEED 20.2 20.2 —
Total 315.3 147.9 167.4
st 3153 147.9 167.4
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Management Discussion and Analysis (Continued)
EEENWR I (&)

Notes:

1. The Group acquired several construction licenses including a First-
Grade General Contractor for Water Works and Hydropower Project
qualification (ZKFIKE T T #A B EKEE), a Second-Grade
General Contractor for Highway Construction Projects qualification
(RN T REjE T A #AERAR) along with a Second-Grade General
Contractor for Water Supply and Drainage and Electrical Projects
qualification (7K -k E L TA2# €& AK) and a First-Grade
General Contractor for Housing Construction Projects qualification
(ZZTREHTHEEEZHR) in the PRC at a consideration of
RMB76,000,000, RMB 13,600,000 and RMB13,500,000 respectively,
totaling RMB103.1 million (HK$120.2 million).

2. The Group acquired an A-Grade Landscape Construction Design
qualification license (R = EM T2 FHFPREE) at a total
consideration of RMBE6.7 million (HK$7.5 million).

The remaining net proceeds of approximately HK$167.4 million are
currently held in bank deposits and it is intended to apply in the
manner consistent with the proposed allocation in the Company’s
announcement dated 8 December 2017. These remaining net
proceeds are expected to be utilised by the end of 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021.

NO MATERIAL CHANGE

During the six months ended 30 June 2021, there has been no
material change in the Group’s financial position or business since
the publication of the latest annual report of the Company for the
year ended 31 December 2020.
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Management Discussion and Analysis (Continued)
EEENWR I (&)

MATERIAL ACQUISITIONS AND DISPOSALS ERBBREE

During the six months ended 30 June 2021, the Group had no material  BE=—Z=—F/XA=THINEAR - AEBEBE
acquisitions and disposals of subsidiaries, associates and joint BAKENHEMBAR BHEAFRASMEY
ventures. F£IH -

SIGNIFICANT INVESTMENTS HELD FIEARE

As at 30 June 2021, the Group did not hold any significantinvestments. RZZ-——%XA=+H ' A&EMEF IR E
KIRE -
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Other Information and Corporate Governance Highlights

HttERREREAHE

CORPORATE GOVERNANCE HIGHLIGHTS

The Company is committed to achieving and maintaining high
standards of corporate governance. The Board believes that
effective corporate governance and disclosure practices are not
only crucial to the enhancement of the Company’s accountability
and transparency and investors’ confidence, but also critical to
the Group’s long-term success. The Company has adopted the
code provisions in the CG Code as its own code on corporate
governance.

The Company has complied with the code provisions set out in
the CG Code for the six months ended 30 June 2021, except that
chairman of the Board, Mr. Peng Tianbin, did not attend the annual
general meeting on 7 June 2021 due to unexpected business
engagements.

CHANGES TO INFORMATION IN RESPECT OF DIRECTORS

Since the date of the last published annual report by the Company
and up to the date of this report, there were no changes to
information which are required to be disclosed by the Directors
pursuant to Rule 13.51 B(1) of the Listing Rules.
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Other Information and Corporate Governance Highlights (Continued)

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2021, the Group had 576 full-time employees. Total
employee benefits expense incurred for the six months ended 30 June
2021 amounted to RMB18.5 million. The Remuneration Committee was
set up for reviewing the Group’s emolument policy and structure for all
remuneration of the Directors and senior management of the Group,
having regard to the Group's operating results, individual performance
of the Directors and senior management and comparable market
practices. The emolument policy of the Group would also make
reference to the comparable market practices with reference to the
qualifications of the employees.

The Company has not adopted any share option scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

For the six months ended 30 June 2021, none of the Company or
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by Directors. Having
made specific enquiries to all Directors, all Directors have
confirmed that they had complied with the required standards as
set out in the Model Code during the six months ended 30 June
2021.

HttER R EXERME (&)
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Other Information and Corporate Governance Highlights (Continued)

Hitb BRI REEERHE (&)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS OF THE COMPANY

As at the date of this report, the interests and short positions of the
Directors and the chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
(i) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which
were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

EERFETRAEBRAATARAS2FEMR
BEZENRG - HERORESFP2ERZR
KRB

RAREAH  EERARAEBTRAEBRA
NEHEEAERER (EE R ESRAERGIFE
XVER) 2 Bt ~ MRS R ESF - %ﬁﬁﬁ(l)’fﬁ%ﬁag
ZRHEGRPIEXVERET M8 D RAME AR
Bz s ROk R (BRIERIEE %&Hﬂfﬂlﬂﬂ*ﬁ
BRI - B E FSRR S A 2 (TR TOX
)+ (i RIRRE 7 RS 151 5 352 1R AR R
NEAFEZECMAZ#EmMRR %(ni)*ﬁé
TRAESTRIA R G AN R KB XX P 2 # 2t SO B AR

0|

ﬂﬁ%ﬁm}

Approximate

Number of shareholding
Name of Director Nature of interest Shares percentage (%)
B R RE
EEpA ERME RO&E A7 LE(%)
Mr. Peng YH Trustee of the PYH Family Trust and 451,170,000 72.95%
B2 Vtas the PTB Family Trust (Note 1)
ZKBRIEEFERZREREETENZTEA
(BfaE1)
Interests of the spouse (Note 2) 1,610,000 0.26%
foiBE R (Afat2)
Beneficial owner (Note 3) 214,000 0.03%
EnEA A (H1:23)
Mr. Peng TB Interests under section 317 (Note 4) 452,994,000 73.24%
ERMEE EITIE TR (Hat4)
Mr. Peng DS Interests under section 317 (Note 4) 452 994,000 73.24%
ZEERE FE3NTIR TR (Aat4)
Ms. Wang SF Interests under section 317 (Note 4) 452 994,000 73.24%
TEFLL ENTIER TR (H5t4)
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Other Information and Corporate Governance Highlights (Continued)

Notes:

(1)  Vast Base is owned by Mr. Peng YH as trustee of the PYH Family
Trust and TEUR is owned by Mr. Peng YH as trustee of the PTB
Family Trust. Mr. Peng YH being the trustee of the PYH Family Trust
and the PTB Family Trust, is therefore deemed to be interested in the
Shares held by Vast Base and TEUR under the SFO.

(2) 1,610,000 shares are held by the spouse of Mr. Peng YH.

(3) 214,000 shares are held by Mr. Peng YH in his own capacity.

(4)  Pursuant to the Acting-in-Concert Confirmation, each of Mr. Peng
DS, Ms. Wang SF and Mr. Peng TB is deemed to be interested in all
the Shares of which Mr. Peng YH is interested, by virtue of section
317 of the SFO.

Save as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company had or
was deemed to have any interest or short position in the Shares,
underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) that was
required to be recorded in the register of the Company required
to be kept under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, at no time during the six
months ended 30 June 2021 and up to the date of this report were
rights to acquire benefits by means of the acquisition of Shares
in or debentures of the Company granted to any Director or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company and any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate.

HttER R EXERME (&)
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Other Information and Corporate Governance Highlights (Continued)

Hitb BRI REEERHE (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at the date of this report, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

TERRRROREBROPHESZRXR

RARERH  BESAAN - REIHFRPER
FIEEXVERSE 2 K30 BER RSB A A A Bl R R AR
BARNRIRIRES M ERPIEIB6IHEFENE L
MARMRE - UTAL (RRAREFHEETHA
BERSON RN SKABRERR R E B S TR R

Approximate

Name of substantial Number of percentage of
Shareholder Nature of interest Shares (Note 1) shareholding (%)
IRAERL
TERREE EB EEMEE KRGEE (K1) B2 LE(%)
Vast Base Beneficial interest (Note 1) 226,170,000 36.57%
ViR Btk (Mat1)
TEUR Beneficial interest (Note 1) 225,000,000 36.38%
REE BatEm (Mat1)
Zhejiang Yongchuang Beneficial interest (Note 2) 35,944,000 5.81%
Industrial Co., Ltd. Hatgm (Mat2)
AIBEIEXRARAR]
Mr. Lou Zhangliang Interest in controlled corporation (Note 2) 35,944,000 5.81%

BERLE KRB #Em (fit2)
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Other Information and Corporate Governance Highlights (Continued)

Notes:

(1) Vast Base is owned by Mr. Peng YH as trustee of the PYH Family
Trust and TEUR is owned by Mr. Peng YH as trustee of the PTB
Family Trust. Mr. Peng YH being the trustee of the PYH Family Trust
and the PTB Family Trust, is therefore deemed to be interested in the
Shares held by Vast Base and TEUR under the SFO.

(2)  Zhejiang Yongchuang Industrial Co., Ltd. is owned as to 70% by
Mr. Lou Zhangliang, who is therefore deemed to be interested in
5.81% of the issued share capital of the Company held by Zhejiang
Yongchuang Industrial Co., Ltd.

Save as disclosed above, and as at the date of this report, the
Directors were not aware of any persons (who were not directors
or chief executive of the Company) who had an interest or short
position in the Shares or underlying Shares of the Company which
would fall to be disclosed under Divisions 2 and 3 of Part XV of the
SFO, or which would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein.

AUDIT COMMITTEE

The Company has established the Audit Committee to review
and supervise the financial reporting process and internal control
procedures of the Group with written terms of reference in
compliance with Rule 3.21 of the Listing Rules and the CG Code.

HttER R EXERME (&)

B3z -
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Other Information and Corporate Governance Highlights (Continued)

Hitb BRI REEERHE (&)

REVIEW OF INTERIM RESULTS AND INTERIM REPORT

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2021 have been reviewed
by the Auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. The unaudited
condensed consolidated financial statements of the Group for the
six months ended 30 June 2021 have also been reviewed by the
Audit Committee. Neither the Auditor nor the Audit Committee has
any disagreement with the accounting policies adopted by the
Company.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to its customers and Shareholders for their continuing
support as well as its employees for their dedication and
contribution.

By order of the Board
Chanhigh Holdings Limited

Peng Tianbin
Chairman and Executive Director

Hong Kong, 26 August 2021
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RSM Hong Kong

29th Floor, Lee Garden Two, 28 Yun Ping Road,
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF CHANHIGH HOLDINGS
LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 31 to 51 which comprises the condensed consolidated
statement of financial position of the Company as at 30 June 2021
and the related condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34") issued by
the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our responsibility
is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Independent Review Report
BYEFHRE
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Independent Review Report (Continued)

BYEH®RE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

26 August 2021
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Condensed Consolidated Statement of Profit or
Loss and other Comprehensive Income

FRGSEE R EMEERER

For the six months ended 30 June 2021
#HZ=2021F6 A30A L/~ 8 A

Six months ended 30 June
BEZAA=1THIEAEA

Note 2021 2020
Bzt —B-—-F —TEF
RMB’ 000 RMB’000
ARMT T ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Revenue LN 4 879,780 688,981
Cost of services rendered RAEARFSH AL AR (796,975) (624,798)
Business tax and auxiliary charges BER D KM (3,762) (3,374)
Gross profit EF 79,043 60,809
Other income and gains HAUWA R g 5 2,078 5,845
Administrative and other T R B A4 &5 2
operating expenses (32,679) (30,538)
Impairment loss on trade, bills and H 5 B EAERGRIA R
other receivables and contract ERNEERMBEERE  F58
assets, net (16,245) (8,968)
Profit from operations R S Fl 32,197 27,148
Finance costs BB R 6 (16,764) (13,360)
Share of loss of an associate RGBS & B (67) -
Profit before tax BRBE AT 15,366 13,788
Income tax expense et 7 (3,266) (8,174)
Profit for the period HRER 12,100 5,614
Other comprehensive income HAHME2ERE - BRI
for the period, net of tax - -
Total comprehensive income HRemiae s
for the period 12,100 5,614
Profit/(loss) for the period and LR AT EEHIRER
total comprehensive income (B8 KRRz mEiks
for the period attributable to: HE
Owners of the Company KARIHEA A 12,178 5,953
Non-controlling interests IR i R (78) (339)
12,100 5,614
Earnings per share BRER
Basic and diluted EARREE (BRARKESD)
(RMB cents per share) 10 2.0 1.0
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Condensed Consolidated Statement of Financial Position

AR S M BRI &

As at 30 June 2021

7202146 A30H
At At
30 June 31 December
Note 2021 2020
RIB-—F i Ste ety
et AA=1TH =]
RMB’ 000 RMB’000
ARMT T ARBTT
(Unaudited) (Audited)
(REEER) (fE &%)
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment I E YN 11 28,837 27,094
Right-of-use assets FREEE 2,115 2,623
Intangible assets mLEE 12 122,576 123,758
Investment in an associate ke S X 83 =
Total non-current assets kB EELALE 153,611 153,475
Current assets MENEE
Trade, bills and other receivables 25  REIKHEAMRKIAR 13 830,225 810,121
Contract assets BHEE 967,690 954,564
Deposits with initial term of over 1154 BAPR 2 38 = 8 A W17 3K
three months 11,200 21,500
Bank and cash balances SRIT IR S 4E e 231,443 281,483
Total current assets REEEHE 2,040,558 2,067,668
TOTAL ASSETS EERE 2,194,169 2,221,143
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Condensed Consolidated Statement of Financial Position (Continued)

LGRS MM &R (&)

As at 30 June 2021

1202196 A30H
At At
30 June 31 December
Note 2021 2020
RIE-—F ENemect s
et ANA=TH EpeyEuas
RMB’ 000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(RBEX) (FeE%)
EQUITY R
Equity attributable to owners of the KAEER AEGER
Company
Share capital (&N 14 5,487 5,487
Reserves 1 882,333 870,155
887,820 875,642
Non-controlling interests IR 6,755 6,833
Total equity RERBE 894,575 882,475
LIABILITIES =L
Non-current liabilities kRBERE
Lease liabilities HEaE 1,302 2,081
Borrowings BN 117,796 113,443
Total non-current liabilities FRBEEEEE 119,098 115,524
Current liabilities REEE
Trade payables B S IR 15 266,805 324,268
Accruals and other payables FERHE R K E M E R FRIE 144,852 142,793
Contract liabilities AHaE 42,122 69,958
Lease liabilities HEBE 1,537 1,591
Borrowings (N 606,374 566,483
Current tax liabilities BIEAT IE B & 118,806 118,051
Total current liabilities REEEHEE 1,180,496 1,223,144
TOTAL EQUITY AND LIABILITIES ERRAGEHEE 2,194,169 2,221,143

Approved by the Board of Directors on 26 August 2021 and are

signed on its behalf by:

Peng Yonghui
WIKIE
Director

EZE

RZB-—FNAZT BEHEZSHE - BHNA

TATRREFERE
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Peng Tianbin
TR
Director
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Condensed Consolidated Statement of Changes in Equity

BEi =y dad Ik

For the six months ended 30 June 2021
HZE2021F6A308 L/~ EA

(Unaudited)
(REEH)
Attributed to owners of the Company
ARARAAER
Statutory Non-

Share Share Other  surplus Retained controlling Total
capital premium  reserve  reserve earnings Total interests equity
Bl e Afts EE RE FER i

&x i e RHREE BAl st R 2
RMBO00O ~ RMBOOD RMBOOO RMBOOD RMBOOO RMBOOD  RMBOOO  RMB'0OO
ARETT ARETR ARBTR ARMTR ARBTL ARBTT ARBTT ARETTL

At 1 January 2020 R-B_FF-A—H 5487 457366  (7.370) 49711 347418 852612 7266 859,878
Total comprehensive income M2 EWEEHE

for the period - - - - 5%3 5953 (339) 5614
Transfer from retained eamings  BRABAEE - = = 1499 (1,499) = = =
Changes in equity for the period  EERIERZE) = = = 1499 4,454 5,953 (339) 5614
At 30 June 2020 RZZZZE A=TA 5487 457,366 (7,370) 51210 351,872 858,565 6,927 865492
At 1 January 2021 RZEZ—F—-H—H 5487 457,366 (7,370) 53,730 366,429 875,642 6,833 882,475
Total comprehensive income M2 EWEAHE

for the period - - - - 12,178 12,178 (78) 12,100
Transfer from retained eamings ~ BRE B[ - - = 3269  (3,269) = - -
Changes in equity for the period AR EH) - - - 3,269 8909 12,178 (78) 12,100
At 30 June 2021 RZEZ—%7 A=1H 5487 457,366  (7,370) 56,999 375,338 887,820 6,755 894,575
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Condensed Consolidated Statement of Cash Flows

ERGERERE

#HZE20215F6 A30H LK1

Six months ended 30 June
BEZAA=1THIEAEA

=

For the six months ended 30 June 2021

& A

2021 2020
—B-—fF —E-THF
RMB’ 000 RMB’000
ARMT T ARBTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET CASH USED IN OPERATING ACTIVITIES &&EBffARSEEHE (100,127) (25,000)
Investment in an associate HEE R 2 IRE (150) =
Purchases of property, plant and equipment EEME - BB L& (3,699) (3,674)
Purchases of intangible assets BEELEE = (11,009)
Decrease in deposits with initial 45 BARR k838 = & A 7Y
terms over three months TR 10,300 17,621
Interest received BHFIE 225 260
Proceeds from disposals of property, HEWE - BERE&E
plant and equipment FriS5K1R - 399
NET CASH GENERATED FROM RETEHMSREFE
INVESTING ACTIVITIES 6,676 3,597
Borrowings raised EEEXK 118,694 96,000
Repayment of borrowings BIRIERK (74,450) (65,225)
Principal elements of lease payments HENRAEZED (833) (334)
NET CASH GENERATED FROM FINANCING METEEREFE
ACTIVITIES 43,411 30,441
NET (DECREASE)/INCREASE IN CASH RERRLEEY (BD)
AND CASH EQUIVALENTS R (50,040) 9,038
CASH AND CASH EQUIVALENTS AT HANRERAEEEY
BEGINNING OF PERIOD 281,483 161,903
CASH AND CASH EQUIVALENTS AT HARAERAEEEY
END OF PERIOD 231,443 170,941
ANALYSIS OF CASH AND CASH RERREESENDIN
EQUIVALENTS
Bank and cash balances RITRIA G 4 231,443 170,941
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Notes to the Condensed Consolidated Financial Statements

LR b

For the six months ended 30 June 2021
HZE2021F6A308 L/~ EA

36

GENERAL INFORMATION

Chanhigh Holdings Limited (“The Company”) was
incorporated in the Cayman Islands with limited liability. The
address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of its principal place of business is 17th
and 18th Floors, Cang Hai Industry Building, No. 3388 Cang
Hai Road, Yinzhou District, Ningbo City, Zhejiang Province,
People’s Republic of China (the “PRC”).

The Company is an investment holding company. The
principal activities of its subsidiaries are provision of services
of municipal work and landscape construction and related

services.

In the opinion of the Directors, as at 30 June 2021, the Peng
Family, comprising Mr. Peng Daosheng, Ms. Wang Sufen,
Mr. Peng Tianbin and Mr. Peng Yonghui, is the ultimate
controlling party of the Company.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”) and
the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

These condensed consolidated financial statements should
be read in conjunction with the 2020 annual consolidated
financial statements. The accounting policies (including the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimate uncertainty) and methods of computation used in
the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
consolidated financial statements for the year ended 31
December 2020 except as stated below.

CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Notes to the Condensed Consolidated Financial Statements (Continued)

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs")
issued by the IASB that are relevant to its operations and
effective for its accounting year beginning on 1 January 2021.
IFRSs comprise International Financial Reporting Standards
(“IFRS"); International Accounting Standards (“IAS”); and
Interpretations. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

The accounting policies applied in these condensed
consolidated financial statements are the same as those
applied in the Group’s consolidated financial statements
for the year ended 31 December 2020. A number of new or
amended standards are effective from 1 January 2021 but
they do not have a material effect on the Group’s condensed
consolidated financial statements.

RS MWK ()

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

PRANETR] RS RT Bl PR R R R 5 22 A

RAEIRE - AEECRAHBERS R
FERON _T_—F A BREGFHFE
AR LA R B AR R R P A R R] AR IE T
PR s R ([ BRI E A ) -
PREA S S R B RBEEREM SRS 2R ([
BRETISIREER ) ¢ BREG S ER ((ERE
FHER) - Rk o AREYEEFRAD
B E R ARERZ EAIEMER - 2R
B

REEPLE T REFAZ ETBRELSE
EEE T -_ZTE+-_A=+—HIFE
RAEMBRERIKAZSRTER — Bl - — &5
RIS R B =T —F— A —HEEE
B MRS EREANEEERGRE M ERER
WS AFE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHRERME (F])

For the six months ended 30 June 2021
2202196 A30H LE7~E A

4. REVENUE AND SEGMENT INFORMATION

The Group’s operations and main revenue streams are
those described in the last annual financial statements. The
Group's revenue is derived from contracts with customers.

(i) Information about reportable segment profit or loss:

Landscape

construction

EMER
RMB’000
AR®T T

4. WARDIBER
REFLEBERTBW AR LR E—HEE
BERE - AEBRRTBELGRTFH
B4 o

() FBREDBRBNESR :

Municipal
works Building
construction works Others Total
MHRIR
2 BEEIR Hit &t
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARBTT AR®BTRT ARBTRT ARBTRT

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBER) (REER) (REER) (REER) (REERK)
Six months ended Hz-E--%
30 June 2021 AR=THIEAEA
External revenue MR A 325,464 281,640 257,261 15,415 879,780
Segment results DEEE 27,652 36,042 12,000 3,349 79,043
Six months ended Hz-%2-%
30 June 2020 NAZTRIEAEA
External revenue ShEBA 146,894 221,227 293,106 27,754 688,981
Segment results DEEE 14,550 29,296 13,852 3111 60,809

All the revenue from construction contracts was recognised
over time during the six months ended 30 June 2021
and 2020 except for the revenue from agency services
of RMB2,889,000 (six months ended 30 June 2020:
RMB739,000) included in “Others” segment that was
recognised at a point in time during the six months
ended 30 June 2021 and 2020.
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4.

Notes to the Condensed Consolidated Financial Statements (Continued)
fEBRAR & B A R R Y aE (4)

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

REVENUE AND SEGMENT INFORMATION (CONTINUED) 4. WA RZ#HER (M)

(i)

Reconciliation of reportable segment profit or loss: (i) HEDHERNEER:

Six months ended 30 June
BZEAA=1THLAREA

2021 2020
—B-—F —ETF
RMB’ 000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Total profit or loss of reportable WED B AEE
segments 79,043 60,809
Unallocated amounts: RAOMEHE -
Interest income FLEWA 225 260
Government incentives and awards BT BN & 52 8) 1,370 891
Impairment loss on trade, bills H5  RHRIEAEYGRIAR
receivables and other receivables BHEERERE - 558
and contracts assets, net (16,245) (8,968)
Depreciation of right-of-use assets EREEENE (508) (337)
Depreciation of property, plant and ME - BERREITE
equipment (1,956) (1,657)
Amortisation of intangible assets A EY (2,202) (2,202)
Finance costs BB RN (16,764) (13,360)
Employee benefits expense BB R (18,485) (16,344)
Research and development e
expenditure (421) (316)
Others EHAh (8,691) (4,988)
Consolidated profit before tax RABRB AN 15,366 13,788

Segment assets and liabilities of the Group are not
reported to the directors of the Group regularly. As a
result, reportable segment assets and liabilities have
not been presented in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)
fERAAR S M| RME ()

For the six months ended 30 June 2021
2202196 A30H LE7~E A

4.

40

REVENUE AND SEGMENT INFORMATION (CONTINUED)

(iif)

(iv)

Geographical information

Based on the locations of the customers, all the revenues
are earned in the PRC.

The following table provides information about
receivables, contract assets and contract liabilities
from contracts with customers:

Receivables, which are included in
“Trade and other receivables”
BREE
aHEaE

Contract assets
Contract liabilities

FEYFIR (BT AZE
(85 REMEYRIA])

WARDIBER (&)
(i) HEEE

REEFPHME - A WRASEH B
HY -

(ivy TREHABEAREEFENZEERK

B ANEERGNEEEN:

At At

<MW 31 December
2021 2020
REZ-—F iSOt s
AV:ER=l —— A =+—H
RMB’ 000 RMB’000
ARBT T ARBFIT
(Unaudited) (Audited)
(RREXR) (&= =%)
464,974 490,770
967,690 954,564
42,122 69,958

The contract assets primarily relate to the Group’s
rights to consideration for work completed but not
billed at the reporting date on construction contracts
at the end of the reporting period. The contract
assets are transferred to receivables when the rights
become unconditional. This usually occurs when the
Group issues an invoice to the customer. The contract
liabilities primarily relate to advance consideration
received from customers for construction contracts, for
which revenue is recognised over time.

The amount of RMB18,850,000 in contract liabilities at
the beginning of the period has been recognised as
revenue for the six months ended 30 June 2021 (six
months ended 30 June 2020: RMB20,887,000).

CHANHIGH HOLDINGS LIMITED &EEZERERAR
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Notes to the Condensed Consolidated Financial Statements (Continued)
fEBRAR & B A R R Y aE (4)

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

5. OTHER INCOME AND GAINS 5. HflARKE

Six months ended 30 June
BEZAA=1THLEAEA
2021 2020

= —FCTF

— i —

RMB’ 000 RMB’000
AR%T T ARBTT
(Unaudited) (Unaudited)
(REEFX) (REEEZ)

Interest income on bank deposits RITE A EUA 225 260
Exchange gain bE 5 Uz 58 282
Government incentives and awards (note) BT ek K 288 (F3E) 1,370 891
Compensation income B EURA - 4,000
Others ) 425 412
2,078 5,845

Note: Hist

Government incentives and awards mainly related to the incentives B¢/l B) R 228 3 2 £ [A] 7K 5 [ 4% 51 7 9 4 77 B AT &
and awards received from the local government authority for the — PTHCERAT#E R #6B) B T »

achievement of the Group.
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Notes to the Condensed Consolidated Financial Statements (Continued)
fERAAR S M| RME ()

For the six months ended 30 June 2021
2202196 A30H LE7~E A

6. FINANCE COSTS 6. RERA

Six months ended 30 June
BZEXRA=1HLEXEA

2021 2020
—B-—fF —ZTTF
RMB’ 000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(RRER) (REEEZ)

Interest on bank borrowings RITERF B 19,951 16,495
Interest expense on lease liabilities THEREKA 216 3
Total borrowing costs B AEET 20,167 16,498
Amount capitalised BRt&HE (3,403) (3,138)
16,764 13,360

7. INCOME TAX EXPENSE 7. FEBIRAX

Six months ended 30 June
BZEXRA=1+THLXEA

2021 2020
—B-—F —TEHF
RMB’ 000 RMB’000
AR¥T T ARBFTT
(Unaudited) (Unaudited)
(RRER) (REeEZ)

Current tax — PRC BNEAFRIE — &
Provision for the period HAN B 3,266 8,174
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Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE (CONTINUED)

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the six months ended 30
June 2021 and 2020.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

The PRC Enterprise Income Tax (“PRC EIT”) of all the PRC
subsidiaries have been provided at a rate of 25% for the
six months ended 30 June 2021 and 2020. Except one of
the subsidiaries of the Company incorporated in the PRC,
Zhejiang Chanhigh Construction Limited (#I/TA/BER
AFRA 7)) (“Chanhigh Construction”) had obtained the
qualification of High and New Technology Enterprise with
a validation period of three years starting from 2020. The
applicable income tax rate for Chanhigh Construction was
15% for the six months ended 30 June 2021 (six months
ended 30 June 2020: 25%).

For the six month ended 30 June 2021 and 2020, one of the
subsidiaries of the Company, Zhejiang Zhanhai Industrial
Company Limited (MITREEZEHBRAQF) (“Zhejiang
Zhanhai”), is qualified as a small and low-profit enterprise
in the PRC. Zhejiang Zhanhai is assessed the PRC EIT on
the following basis: if its annual taxable income is less than
RMB1,000,000, the applicable enterprise income tax rate
determined by the relevant authority is 5%; if its annual
taxable income is more than RMB1,000,000 but less than
RMB3,000,000, the applicable enterprise income tax rate is
20% with preferential concession by 50%.

RS MWK ()

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

FrEHiR ()
HRAAREEEE TR T _TEN
A=Z+BIENEA N EERT EF - HHEE

EENSHA e -

A 0 SR BRI BAIE 2 TR AR o
BEEFRERROREED - RERIEHIR
HRITREEE -

HE-_Z-_—FR-_Z-_FTFA=+AHIL
NEA R EE A R R BB ETEE ([H
BI%EFEH ) BR25%HRatHE o Bt
N - RAB R B SZ KB A R LAS
ERARAR ([BEER]) BESHEMmD
X¥RET H_Z_TFRAELH=F - HE
—E-—FXAZTHLERNEARESERE
AMSEHMREAR15% (BEZE-_FTF <A
=+HIEAMEA : 25%) °

HEZ - FR-_FT-TFA=+HL
NEA  ARFMBRARNIESEESR
RRN(WIRED BB/ AR RE
1o MIRBIRATERTERREPERS
B MRFEEBBRABRARE1.08E8
7T BRI SEERE R EA S EMERE
5% IMRFEEMBPABBARE1.08
ETEERNARKIOEEL - BATEMS
REAB20% + WIREBBZENH50% °
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHRERME (F])

For the six months ended 30 June 2021
2202196 A30H LE7~E A

8. PROFIT FOR THE PERIOD 8.

The Group’s profit for the period is arrived at after charging/
(crediting) the following:

g
AEBMOBNEFNEMR (GEA) Tol&
17 :

Six months ended 30 June
BEZA<A=1tHIEAEA

2021 2020
—E-—F —EIEF
RMB’ 000 RMB’'000

AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REFX) (REEEZ)

Auditors’ remuneration ZEET S 330 330
Impairment loss for trade, bills and other &5 « 2 K& H b fEUGE &

receivables and contract assets, net EHEEREEE  F5 16,245 8,968
Cost of services rendered TR AR S H AR AR 796,975 624,798
Loss on disposal of property, plant and HEWE - BE K& EEE

equipment - 404
Exchange gain B 5 e (58) (282)
Depreciation of property, plant and M - BREMEEITE

equipment 1,956 1,657
Depreciation of right-of-use assets FREEENE 508 337
Amortisation of intangible assets B EE#E 2,202 2,202
Research and development expenditure RS 421 316
Employee benefits expense EEENFY (BREEHE)

(including directors’ emoluments) (note) (Ff5E) 18,485 16,344
Operating lease charges — MERERY — T RIEF

land and buildings 2,099 1,191

Note:

For the six months ended 30 June 2021 and 2020, the Group's
contributions to defined contribution retirement schemes were fully
and immediately vested in the employees once the contributions

were paid, and there was no forfeited contribution arisen.
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10.

11.

Notes to the Condensed Consolidated Financial Statements (Continued)
fEBRAR & B A R R Y aE (4)

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

DIVIDEND

The directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2021 and 2020.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is

based on the following:

9. KR

B o

1SN

10. BRER

EETERRERE_T—
RZZ-ZFRA=+THIENER T ERK

—FRA=1H

BREARREERNIRE T ERE

Six months ended 30 June
BEA<A=1tHIEAEA

2021 2020
—E-—F —E-FF
RMB’ 000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REFX) (REEEZ)
Earnings EF|
Profit attributable to owners of the AR EERERREERT
Company, used in the basic and Z IR BIHER A ER A
diluted earnings per share calculation 12,178 5,953
Number of shares BB E
Weighted average number of ordinary AU ESRERREERT
shares used in basic and diluted earnings VE B NE g E
per share calculation (thousand shares) (F5) 618,502 618,502

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment of approximately
RMB3,699,000 (six months ended 30 June 2020:

RMB3,674,000).

1. V¥ BERRE

A3 674,0007T) °

INTERIM REPORT 2021

BE-_ZT-—FXA=1+HIEAR K&
EEEAWE - HRE &EFELSOARE3,699,000
T(HE-_Z-_TFXA=FTHIEEA:
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHRERME (F])

For the six months ended 30 June 2021
2202196 A30H LE7~E A

12.

46

INTANGIBLE ASSETS 12. BEEE
At
31 December
2020
R-ZZB_ZTF
AV:ER =N~ — A =1+—H
RMB’ 000 RMB’000
AR%T T ARBTFT
(Unaudited) (Audited)
(REER) (F& &%)
Construction licenses R E 95,751 97,946
Copyrights hix 1 117 125
Concession rights (note) FETAC R (MR 26,708 25,687
122,576 123,758

Note:

The service concession rights relate to a service concession
arrangement with Public and Private Partnership Project Services
Centre of Fuyang, Hangzhou (#1117 &[5 1% B FFFIE @ E A& (18
HERFH 1), in which the Group carries out construction work for
the granting authority and receives, in exchange, a right to operate
the assets concerned in accordance with the pre-established
conditions set by the granting authority for a period of 10 years. As
the Group receives a right to charge users of public service, with
an undeterminable amount, the assets are classified as intangible
assets. The carrying amount is measured by reference to the
construction and other costs incurred by the Group plus estimated
profit margin. During the period, RMB1,021,000 was capitalised
as concession rights (six months ended 30 June 2020: RMB
11,950,000). Once the underlying infrastructure of the concession
arrangements has been completed, the concession rights will
be amortised on a straight-line basis over the 10-year period of

operation granted by the granting authority.

CHANHIGH HOLDINGS LIMITED &EEZERERAR
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FFETAS B2 BRI T B 5 B BT I & &
KEMEEE RGO — BRI FTZHE o IRIETE
TERVENR I - R EE B 5 3 61 5 258 I H X R E 10
FEE I EERET o IR E BT 2 H
JRFE(E & W T ]t E BT ZEEE
DEREIEEE o REER R EBZERRE MK
A1 EFEZE o REIA - A KB 1,021,000
TER LRI & (B E—FE_FF N NA="1
HIEMEA : AR 11,950,0007T) - E1HEHF
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Notes to the Condensed Consolidated Financial Statements (Continued)
fEBRAR & B A R R Y aE (4)

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

13. TRADE, BILLS AND OTHER RECEIVABLES 13. B5  RERHMEWRRE

At At

KWND[ W 31 December
2021 2020
RIB-—F ety
AV:ER =N~ — A =1+—H

RMB’ 000 RMB’000
ARMT T ARET T
(Unaudited) (Audited)
(REERZ) (&)
Trade and bills receivables B 5 UG IE K RN R IE 456,843 497,898
Allowance for impairment of trade 2 S REWHIBERENERE
and bills receivables BB RS (47,030) (33,521)
409,813 464,377
Deposits, prepayments and other A& - TR FIBFMEMIE
receivables UesIE 421,333 346,542
Allowance for impairment of other HAb e B R E R
receivables (921) (798)
420,412 345,744
830,225 810,121
Trade and bills receivables represented the construction H 5 EWGRIA R WS BIEN & mE A Mgt
contracts and rendering of services receivables from the BEREHNRBHRBERKREPHKIE - A&EH
customers at each of the reporting dates. The Group's HEFHNESHBRAREZUEERAE - £5H
trading terms with its customers are mainly on credit. The BN BARIEBIAR M E FE W FIR - LRERIK
Group seeks to maintain strict control over its outstanding EERR - EFTHES MR -

receivables to minimise the credit risk. Overdue balances are
reviewed regularly by the directors.
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Notes to the Condensed Consolidated Financial Statements (Continued)
fERAAR S M| RME ()

For the six months ended 30 June 2021
2202196 A30H LE7~E A

13. TRADE, BILLS AND OTHER RECEIVABLES (CONTINUED) 13. E% - EE R HMEWKIE (&)

The aging analysis of trade and bills receivables, net of BIBREZE LIRS QBT EL R NBRE S
allowance for impairment of trade and bills receivables, JEUTRIE K FE W R IR B B 112 B 5 FE R
based on the contract terms for the works certified is as EREWEBHNERER ST -

follows:

At At

<N 31 December
2021 2020
ROF-—F St
ANA=1TH pyey=ama=

RMB’ 000 RMB’000
AR¥ET T ARETT
(Unaudited) (Audited)
(REER) (fe&EZ)
0to 90 days 0£90H 168,954 224,064
91 to 180 days 91%F180H 67,212 38,895
181 to 365 days 1812365H 35,625 49,685
Over 1 year but less than 2 years 1FEA EEDR2F 68,136 73,774
Over 2 years but less than 3 years 2F LA LB RIF 24,499 22,046
Over 3 years 3FLA L 45,387 55,913
409,813 464,377
Included in the trade receivables as at 31 December RZZBZEF+ZA=1T—H  BFEKK
2020 was an amount due from a former related company B BEEWRTEE A RDAN A NERITER
of Huzhou Canghu Construction Investment Company FRAaE] (HMBME]) B ARE 171,000
Limited CHNAMREZLEEFRAF]) (‘Huzhou Canghu”) T ARERRKGFEEER D ENET
of RMB171,000. Huzhou Canghu ceased to be related E=F7  HMNAHE T —FHA B
company of the Group on 1 April 2021 as a result of disposal THE@EBAR -

of equity interest by The Peng Family to an independent third
party.
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Notes to the Condensed Consolidated Financial Statements (Continued)

14. SHARE CAPITAL

RS MWK ()

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

14. R
Number
of shares Amount
R EE ot |
’000 HK$’000 RMB’000

TR THET AR¥®TR

Authorised: EE
Ordinary shares of HK$0.01 per share:  #%0.01 8 LA E B ¢
As at 1 January 2020, 31 December RZZE=TF—H—AH-
2020, 1 January 2021 and 30 June —EEF+ZA=1+—8"
2021 (unaudited) —T-—4%—H—H
RZEZ—FRA=+AH
(RE&ERZ) 2,000,000 20,000 17,733
Issued and fully paid: ERTRHE :
Ordinary shares of HK$0.01 per share:  &0.01 B THE @A ¢
At 1 January 2020, 31 December 2020, W-_Z-ZHF—HF—H -
1 January 2021 and 30 June 2021 ZE-FF+ZA=+—81"
(unaudited) —E-—%—A—H
NZZZ—FA=TH
(RE&EZ) 618,502 6,185 5,487
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Notes to the Condensed Consolidated Financial Statements (Continued)
fERAAR S M| RME ()

For the six months ended 30 June 2021
2202196 A30H LE7~E A

15. TRADE PAYABLES 15. EZENFIE
The aging analysis of trade payables, based on the date of 2 5N RIBIR I E Y2k AR 7% B HARO BRA°
receipt of goods or services, is as follow: DT -

At At

<MW 31 December
2021 2020
bl N _T_TF
AA=1H pyeEapa=]

RMB’ 000 RMB’000

AR¥T T AREF T

(Unaudited) (Audited)

(REEFX) (f&EZ)

0 to 90 days 0Z290H 32,230 139,836

91 to 180 days 912 180H 90,391 55,010

181 to 365 days 181£365H 47,631 31,519

Over 1 year but less than 2 years 1A L ETBIB2F 26,494 28,257

Over 2 years but less than 3 years 2F DA HEAHBA3F 14,982 13,597

Over 3 years 3E 55,077 56,049

266,805 324,268

16. CONTINGENT LIABILITIES 16. HAEE

The Group did not have any significant contingent liabilities RZZEZ—FNA=+H  AEEWEEW
at 30 June 2021 (31 December 2020: RMB Nil). BERIABE(RZEZEFT_HA=1—

B AREZT) -
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17.

18.

Notes to the Condensed Consolidated Financial Statements (Continued)
fEBRAR & B A R R Y aE (4)

For the six months ended 30 June 2021
#HZ=2021F6 A30A I/~ 8 A

RELATED PARTY TRANSACTIONS 17. BHARS

In addition to those related party transactions and balances BRI RA%R & B 765 3 3R L 3 5 BT 3% 55 Y [ Bt
disclosed elsewhere in the condensed consolidated financial FRGREHIN  NEBRHEARN S 6 H F8h
statements, the Group had the following transactions with its FETUATRS :

related party during the period:

Six months ended 30 June
BEAA=+THLAEA

2021 2020
—B-—F —TEF
RMB’ 000 RMB’'000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(RREXR) (REeEZ)

Rental expenses and building management S F—REFH A RIMHES &

fees paid to a related company EEEMY 1,771 995
The Peng Family is interested in the above transactions to the TRRKRABREBH A RANFRERRER
extent they are ultimate beneficial shareholders of this related Az G a e o
company.

APPROVAL OF FINANCIAL STATEMENTS 18. B mRBE
The financial statements were approved and authorised for AP HRERER _E-_—FNAZ+/AE
issue by the Board of Directors on 26 August 2021. EEGIERERETE -
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Definitions

B

“Acting-in-Concert
Confirmation”

[—HITEHERE

“Audit Committee”
[BZEET]
“Auditor”

[ 1% ERED

“Board”
a0

“BVI”
[REBRELES ]

“Chanhigh Investments”

DRERE ]

“Chanhigh HK”

DRBEES]

an acting-in-concert confirmation dated 20 March 2011 executed by Mr. Peng YH,
Mr. Peng TB, Mr. Peng DS and Ms. Wang SF whereby the Peng Family confirmed
that, inter alia, it has a common control and influence on the management,
operations and voting rights of Chanhigh Construction and its subsidiaries
BREKEEE EREEE  ZBERERTEFZTHEINARR T ——F=H
ZTHHO-BUTEHHRE - BUZRRGER (HPaE) e RR RENE QR
MER SERRERBEEHREZEN LTS

audit committee of the Company, comprising all the independent non-executive
Directors, namely Mr. Fan Rong, Mr. Shi Weixing and Mr. Yang Zhongkai
RRFIEZEES A2 BBUIERTERMEN - BBREL - A2 KE RGBT
Vit

RSM Hong Kong
BEREGFTEN S

the board of Directors

RABEEE

the British Virgin Islands
RERUEE

Corporate Governance Code and Corporate Governance Report as set out in
Appendix 14 to the Listing Rules
TR RIM T AR R E R TR R EEAIRE

Chanhigh Investments Limited (/8% EBR A F]), a limited liability company
incorporated in the BVI on 15 March 2016, which is a wholly-owned subsidiary of the
Company

BEREARAT  —FR_E—R"E-ATHECEBEXHSHMKINBERA
Al AARARINEEWBE AT

Chanhigh Hong Kong Limited (B8 &EABMRAF]), a limited liability company
incorporated in Hong Kong on 30 March 2016, which is wholly owned by Chanhigh
Investments

BEERBERAR  —FXR_E-REZA=THEEBIMRKINBRAF] - BA
BIREEHESR
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“Chanhigh Construction”

RISHRR

“China” or “PRC”

[

“Company”

ZVNCIN

“Director(s)”

(%]

“Group”
[AREE ]

“Hong Kong” or “HK
[ &8

“Hong Kong dollars”,
“HK$” or “HKD"
&7t

“Listing”
[ 7]

Definitions (Continued)

2= (8

Zhejiang Chanhigh Construction Limited (#1/LA/&EEZAER2AF]), formerly known
as Zhejiang Chanhigh Municipal Landscape Construction Limited (#iT 88 K&
MR AR A T]), Yin County Shanshui Landscape Engineering Limited (285 1LI7KE
MIIE2AER A, Ningbo Shanshui Landscape Construction Limited (28 LLI7K &K
#ZAMR A7) and Ningbo Shanshui Construction Limited (Z % IL7KER AR A ),
a limited liability company established in the PRC on 22 February 2001, which is a
wholly-owned subsidiary of Chanhigh HK and an indirect wholly-owned subsidiary of
the Company

ALAEERERAR (FIBAMNLASTHRENEZRBR AT - BHILKBEMNIES
AR BRILWKENEZEERARRERILKERBRAR]) —RRZEE—F=
AZTZBEHFEXIMERAR - BABEENZEWBATIRAATINEEEE
B AT

the People’s Republic of China, which for geographical reference only, excludes
Hong Kong, the Macau Special Administrative Region of the People’s Republic of
China and Taiwan

hEARANE - piIEL2EMS - TEEEE  PEARKIMBURPIRRIFTERR &
Chanhigh Holdings Limited (J8/84EA& B R A 7)), an exempted company incorporated
in the Cayman Islands with limited liability on 1 April 2016

BEERARAR  —FR_E-—R"FOA-BEREFSTMKINEREER A
7

the director(s) of the Company
RNAFIES

the Company and its subsidiaries
RATREMERR

the Hong Kong Special Administrative Region of the PRC
HEEBS TR

Hong Kong dollars and cents, respectively, the lawful currency of Hong Kong
DREEEEEEE BT

the listing of the Shares on the Main Board of the Stock Exchange
P& n OB S P E AR BT
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Definitions (Continued)

2= (8

“Listing Rules”
[ Em#R Al

“Main Board”
[ER]

“Model Code”

“Mr. Peng DS”

[ZBERE]

“Mr. Peng TB”

[ R4

“Mr. Peng YH”

[EZIN: St

“Ms. Wang SF”

[E=5% L]

“Peng Family”
[Z KKk

“PRC government”

[ BB

the Rules Governing the Listing of Securities on the Stock Exchange
B F B A LR A

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM
R PTEENRET S (T RIEHETS) - B NGEM B EEFITEE

the Model Code for Securities Transactions by Directors of Listed Issuers, as set out
in Appendix 10 to the Listing Rules
TR AIM S TP E BT AESETE SR HHIFLESTA

Mr. Peng Daosheng ((Z#8%), an executive Director, a member of the Peng Family,
spouse of Ms. Wang SF, and father of Mr. Peng TB and Mr. Peng YH
HITEFZEESRL  ZERFEKEKE - TEFXEINEBREZRELEEZKELLE
AL

Mr. Peng Tianbin (&2X3&), an executive Director and chairman of the Company, a
member of the Peng Family, son of Mr. Peng DS and Ms. Wang SF, and brother of
Mr. Peng YH

AAAMITESREREZRUALE  ZRREKE  ZBEFERTERLTHNRETF
PAR oKk 8 S A RO ST

Mr. Peng Yonghui (¥2k#), an executive Director and chief executive officer of the
Company, a member of the Peng Family, son of Mr. Peng DS and Ms. Wang SF, and
brother of Mr. Peng TB

RAFATEFTRITRAHZKESRLE  ZREGEKE ZBELERERFLLN
SF LA RE R ST E R

al

Ms. Wang Sufen (£27%%), a non-executive Director, a member of the Peng Family,
spouse of Mr. Peng DS, and mother of Mr. Peng TB and Mr. Peng YH
FMITEEE RS RT - ZRRGKE  ZEETENEB - ZRETERZKIBE
LR

Mr. Peng DS, Ms. Wang SF, Mr. Peng TB and Mr. Peng YH
TEESRE TRFLT EREGAERTKERE

the government of the PRC including all political subdivisions (including provincial,
municipal and other regional or local government entities) and their instrumentalities
thereof or, where the context requires, any of them

REIRAT - BREAEBUAD X#IE (BRER  TRMEMBESIN T BRFER) RE
A X EFTIE - P ER—IR
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“PTB Family Trust”

[ REKIEIEFE]

“PYH Family Trust”

[ KBRS

“Remuneration Committee”

[FHEEE

‘RMB”

AR

“SFC”

[BEg ]

“SFO”

(787 M HEE %A ]

“Share(s)”

[ B An

“Shareholder(s)”
AR ]

“Stock Exchange”
[ B 22 FF7 |

“subsidiary(ies)”
gl

Definitions (Continued)

2= (8

The Peng Tian Bin Family Trust, a discretionary trust set up by Mr. Peng YH, the
beneficiaries of which shall include Mr. Peng TB and his descendants who carry the
“PENG” (¥) surname

EREKIKEET AT KBERERINEEET  XABRZRELEREZ 11
&%

The Peng Yong Hui Family Trust, a discretionary trust set up by Mr. Peng YH, the
beneficiaries of which shall include Mr. Peng YH and his descendants who carry the
“PENG” (¥) surname

TKBRIEEFE - HZKERERINETREET  XRABRBRZESERRZ | #
&%

remuneration committee of the Company, comprising two independent non-

executive Directors, namely Mr. Yang Zhongkai and Mr. Shi Weixing and one

executive Director namely Mr. Peng TB

RRFHFMEES - AMEBBLIERTEETHIIEERBHEREAR—BRITE
TR EEK

Renminbi, the lawful currency of the PRC

FEEEEREARE

the Securities and Futures Commission of Hong Kong
EEBALMEEHEREZES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

FRAPIEST1 E(EHFRER) (ETRER] ~ fFEs AR 7 A EH)

ordinary share(s) in the share capital of the Company

AR ARA O E BB

holder(s) of the Share(s)
BHEFAA

The Stock Exchange of Hong Kong Limited
BEAMERZMERAR

has the meaning ascribed to it under the Listing Rules
BB AR T ZAeRE
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Definitions (Continued)

2= (8

“substantial shareholder(s)”
[FZRE

“TEUR”

[RéE

“Trustee”

[ZFEAL

“Vast Base”

gy
[ %]

has the meaning ascribed to it under the Listing Rules
BB EmR R T e R E

TEUR Holdings Limited (K& BPR A7), a company incorporated in BVI with
limited liability on 15 March 2016, and is wholly owned by Mr. Peng YH as the
Trustee of the PTB Family Trust

REZERERAR  —ZR_E-—R"EF-ATHBEEABEAHSHMRINBRA
A AZRERIEEENITATZKELELEER

Mr. Peng YH, the trustee of the PYH Family Trust and the PTB Family Trust
ZXBERKEEREZRBREERNTEAZKELRE

Vast Base Investments Limited (5121 & BR A7), a company incorporated in BVI
with limited liability on 15 March 2016, and is wholly owned by Mr. Peng YH as the
Trustee of the PYH Family Trust

ERREARAR  —FREBE-RF-ATHBEEBREREHSTMAINERR
A AEKERGERNXEATKELELERSR

per cent.
Btk
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